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The general level of industrial activity in New 
England during May was somewhat under that 
of March and April, but was slightly higher than 
in January or February... During the first five 
months of the current year, when allowances for 
customary seasonal changes had been made, 
there was a fluctuation of less than five per cent 
between the lowest month of the first five, 
January, and March, which was the _ highest. 


Industrial activity in 


SITUATION 


part of 1930, and although some increase was 
shown in commercial and industrial building 
between January and May, the total volume 
during the first five months of this year was 
substantially below that of a year ago. In 
May new car registrations in New England were 
21.5 per cent less than in May, 1929, and dur- 
ing the first five months of this year were 18.5 
per cent less than a year ago. During May in- 
creases occurred in the 
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year general 
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ures in this district over 
a year ago, amounting 
to 22.7 per cent and 70.1 
per cent, respectively. 
Boston department 
store sales during the 
first five months of this 
year were about 2.4 per 
cent greater than in this 
period of 1929, but if 
sales of radios are ex- 
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AND DEPARTMENT STORES 


cluded from the total, a 





been unusually quiet, | ° 
During the first five m 
to total sales 


mths of I! 


and the amount of raw 


cotton consumed by 
New England mills in 
May the smallest for that month on 


record, while wool consumption in May was the 


was 


smallest for the month on record with the ex- 
ception of May, 1925. Silk machinery activity 
during the first five months of 1930 was slightly 
higher than in that period a year ago. Boot and 
shoe production in this district during May was 
considerably less than in April or in May last 
year, and the total for the first five months of 
this year was approximately 10 per cent less than 
for the corresponding period a year ago. An 
unusually low level of activity prevailed in 
residential building in this district during the first 


Mas been greater than in any i 
condition was particularly noticeable in January, and was probably 
caused by unusual radio sales. 


decline of about three- 


vrevicus year The tenths of one per cent 
took place during this 
period. The proportion 
of instalment sales to total sales of New England 
reporting stores was considerably greater, month 
by month, during January through May, 1930, 
than in any previous year. A corresponding 
decrease has taken place in cash sales, and the 
proportion of regular charge accounts to total 
has increased slightly. Carloadings of merchan- 
dise and miscellaneous freight in New England 
during each of the first five months of 1930 have 
been smaller than at any time since 1923, and in 
May were the lowest on record since 1921 
Money rates in Boston during recent weeks have 
continued to ease. 
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rates in the Boston 
the stock market 
throughout the 


The in 
money 


crash 


easing money 
market, which followed 

of late 1929, continued 
first six months of 1930, and was far greater 
in magnitude than ordinary declines. 
A continuous slack demand for commercial credit 

an increase of nearly $250,000,000 in monetiry 
gold stock of the United States, a consequent 
e of tension on the member 
banks, and the influence of world-wide industrial 
depression, all tended to make money rates excep- 
tionally low. For example, the asking rate on 
bankers’ 90-day fell from four per 
cent to 17% per cent between January and June. 
This was the lowest rate on record for this kind 
of paper, due in large measure to the 
active demand, relative to the seasonally declining 
supply during this period. for 
commercial paper, although slower to move with 
the tide, fell 114 per cent to 3% per cent since the 
first of the market yield on 
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year. The 
United States Tre: isury Corti ificates of Indebted- 
ness declined extensively during this same period, 
falling from 3% per cent in the middle of January 
to about 15g per cent on June 23. Not sinc 

September 15, 1924, has the United hii 
Treasury been able to place an offering of Treasury 
Certificates of Indebtedness on such a low yield 
basis as was offered on June 16, when $429,- 
377,000 of certl ificates were sold ona 


open 


one-year 
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Of this amount $24,214,500 
were allotted on a graduated scale in the First 
Federal Reserve District out of a total subscrip- 


278 per cent basis. 


tion of $188,935,000. 


Considerable easing also occurred in rates 
charged to customers of Boston banks. Loans 
for commercial purposes, which early in 1930 


were obtainable at 51% per cent by the best 
commercial borrowers, were obtainable by June 
15 at four per cent to five per cent, due to lack of 
demand. ‘Time loans secured by prime Stock 
Exchange collateral fell from six per cent to a 
range of four to five per cent. 
MONEY RATES 
June January 


Open Market 1930 1980 
(1), “(Commercial Paper... ....0.56.5.2 6+. 34% 5% 
(2) Acceptances (90-day asking rate)... 1% 4 
(3) Yield on Short-Term U. 8. Treasury 

_ Certificates of Indebtedness... ... 1% 344 

(4): MOGUSIMOROY Si gsc cca ccreeuiseeiae wees ‘ 5 

At Banks 
(5) Commercial loans: ..3. 6.0.5 <0 5000s 4-5 514 
(6) Time Collateral Loans............. 4-5 6 

This easy tone of the Boston money market 


reflects the changed condition of the Boston 
member banks, which have been rapidly improv- 
ing their position, as evidenced by the relation 
between the demand for and the supply of loan- 
able funds. Total deposits rose $33,000,000 
_between Rebbiary 26 pits June 18, while total 
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Between November, 1929, and June, 1930, tot 


$100,000,000, 





al loans an a “Gscounts of New England reporting snember ites dines 4 approxim: iatiite 
A decline of equal amount also took place in net demand deposits. 
first five months of 1930, while a tendency to increase has been evident in collateral loans. 


The trend of ccmmercial loans was downward during the 
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loans and discounts declined $10,000,000. The 
rise in deposits was in United States Government 
deposits and time deposits. Demand deposits, 
on the other hand, expanded only until April 30; 
subsequent contraction offset all of this growth, 
so that on June 18 demand deposits of Boston 
member banks were practically the same as on 


February 26. Time deposits, like deposits in 
the mutual savings banks, have been rising 
steadily since January, but unlike the mutual 


savings banks, whose deposits are currently at 
the highest level ever recorded, time deposits, 
both in Boston and in outside member banks, 
are still substantially below the peak reached 
in 1928 

It is evident, therefore, that the Boston mem- 
ber banks have been finding difficulty in recent 
months in placing their available funds to ad- 
vantage. The volume of commercial loans has 
declined steadily, reaching the lowest point in 
many years late in May. During the first three 
weeks in June, however, some upturn has taken 
place in the volume of commercial loans. Col- 
lateral loans to local customers have also been de- 
clining throughout the first half of the current 
year, the temporary peak in security loans reached 
in April being the result of the placing of excess 
funds temporarily in the New York market, a 
practice which was discouraged by the rapidly 
declining call money rates during May and June, 
which have resulted in a sharp curtailment of such 
loans during recent weeks on the part of the Boston 
member banks. In order to offset this decline in 
both commercial and security loans, in the face 
of moderately expanding deposits, the banks 
have purchased securities in the open market, 
their holdings of such securities aa risen 
$72,000,000 between January land June 18. At 
the same time the Boston banks have been paying 


on June 18 they owed in the aggregate only about 
$3,000,000. 

The weekly reporting member banks outside 
of Boston are for the most part in the same general 
position as those in Boston. Rising deposits 
have resulted in increased holdings of stocks and 
bonds. Only in the case of commercial loans has 
the trend been appreciably different from that in 
Boston; commercial loans increased in volume 
from January 22 to April 9, and have shown only 
a slight tendency to decline since the latter date. 

As a result of the easier position of the member 
banks, both Boston and country member banks 
have used part of their surplus funds to reduce 
their obligations at the reserve bank. Boston 
banks on June 18 were borrowing only $3,000,000, 
as compared with $7,000,000 at the end of 
February, while outside New England member 
banks had reduced their borrowings from the 
reserve bank from $19,000,000 to $12,000,000 
during the same period. ‘The trend of total cash 
reserves has been continually downward since 
early in 1930. The winter contraction in circula- 
tion of Federal reserve notes was completed late 
in February, but after an upturn in March and 

April, a farthest contraction took place, bringing 
the volume on June 18 down to $147,000,000. 
Nevertheless, this is somewhat above the volume 
for the corresponding date in the past three years. 

With cash reserves declining more rapidly than 
Federal notes in circulation, and with 
total deposits practically unchanged, ‘the reserve 
ratio for the Federal Reserve Bank of Boston was 
6.8 per cent lower (at 81.3 per cent) on June 18 
than on March 19. On the other hand, due to 
rising cash reserves, combined with a decline in 
the volume of Federal reserve notes in circulation 
which more than offset a rise in total deposits, the 
ratio for the has "ee 
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and Federal Reserve 





were lower at the ‘frat of Jun e . tl ary, Collateral loans in the 
United States member banks were at ‘the highest point at the first of 
June, except for the unusual peak on October 30, 1929. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:—While industrial activity in 


New England for the first three months of 1930 
increased slightly more than seasonally, the 


tendency in the past two months has been toward 
a corresponding greater-than-seasonal quiescence. 
When the entire five-months’ period from January 
through May is viewed as a whole, there has been 
relatively the rate of industrial 
production during the opening months of 1930. 
Electric power production, as reported by the 
United States Geological Survey, has been in 
about the same volume as a year The 
production figures, however, include power pro- 
duced for domestic and other non-productive 
uses, as well as the energy to be used by manu 
facturing establishments. 


no change in 


ago. 


In recent years a large 
growth element has been present in this series, so 
that, with the seasonally adjusted figure for power 
produced averaging around the same volume as 
that of a year ago, the degree of curtailment in 
recent months has been about equal to the amount 
of increase which has usually occurred from year 
to year during the years immediately preceding 
The index of industrial activity, based on the 
consumption of electric power by manufacturing 
establishments, as compiled by the 
World, declined again in May. 
dustrial groups for 
available, three inc 
paper, and rubber, 
adjusted figures for 
energy consumed. 
however, 


Electrical 
Out of eight in- 
index numbers are 
namely, chemical, 
reported increases in the 
the volume of electrical 
In each of the past three years, 
from April to May in 
power consumption has been noted in 
the chemical and rubber the 


largely 


which 
lustries, 


some increase 


electric 
products industries; 


gain in these two groups is therefore 


seasonal. ‘The declines in the shoe and leather, 
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metal, and textile groups has corresponded to the 
reduction in shoe production and _ shipments, 
machine tool orders, and cotton consumption. 

Carloadings:—Although total carloadings for 
May, both for the calendar month and on a 
daily average basis, showed the third consecutive 
monthly gain, total carloadings to date are the 
lowest on record in the past five years, with the 
May volume 15.6 per cent below the correspond- 
ing month a year ago. Total weekly loadings in 
the United States have been consistently below 
the record of the four preceding years, with only 
two exceptions, which occurred in the weeks 
ending January 4 and February 15, when the 
total volume of loadings was slightly i in excess of 
the corresponding weeks of 1928. Total New 
England carloadings during the first 23 weeks 
f 1930 were 390,121 cars, compared with 435,733 
cars in the same period of 1929, a decline of 10.5 
per cent. The May average of merchandise, 
l.c.l., and miscellaneous carloadings was the 
lowest May average since 1921, and was the first 
time since 1925 when the May volume fell below 
that for April. The adjusted monthly indexes 
for the first five months of 1930 show a steadily 
declining volume of merchandise, |.c.1. : and mis- 
cellaneous loadings, with an average decrease of 
about 10 per cent from the corresponding period 
last year. Out of 14 cities for which carloadings 
figures are available, only three, New Britain, 
Springfield, and Worcester, showed gains in the 
May volume of loadings, although in no industrial 
center was the decrease in total loadings par- 
ticularly large. 


Employment:—Employment in New England 





industrial establishments during May declined 
slightly from the April total. Some further in- 
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crease was noted during May in the out-of-doors 
activities, including the building trades and farm 
labor. The Massachusetts Department of Labor 
and Industries reports that returns from 1084 
establishments showed for all industries com- 
bined a decrease of 2.6 per cent in the number of 
wage-earners, a decline of 3.2 per cent in the 
pay-roll, and a decrease of seven-tenths of one per 
cent in the average weekly 


earnings per person 
during May as compared with 


April, 1930. With 
the weekly average of total workers employed 
amounting to 209,103 for the first five months of 
1930, compared with 213,659 for the same period 
of 1929, a decrease of 2.1 per cent, and the average 
aggregate weekly pay-roll for January through 
May, 1930, of $5,022,979 against $5,385,024 in 
the corresponding period last year, a decrease of 
6.6 per cent, there has been a total reduction of 
approximately $7,960,000 in pay-roll disburse- 
ments for the first 22 weeks of 1930 for the 1084 
reporting Massachusetts establishments. 

Of 15 New England cities, the only noteworthy 
improv ement was an increase of 7. 5 per cent in the 
number employed in the represenitative establish- 
ments reporting from Lawrence. On the other 
hand, decreases were recorded in two important 
shoe cities, in Brockton, where the number em- 
ployed in the reporting establishments decreased 
7.9 per cent, and Haverhill, where the correspond- 


ing decrease was 7.8 per cent. All other reporting 


New England cities showed moderate decreases 
in the total number employed during May. 
The report issued by the Commissioner of 


Labor for Rhode Island showed a total of 60,664 
persons employed by 192 manufacturing establish- 
ments at the end of May, compared with 065,671 
at the end of April and 74,164 at the close of 
May, 1929. These figures represent a decline 
of | fe 6 ssid cent from a ‘month ago and a drop of 
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The decli 1e from the 19: 29 | peak in the employ pment index =x for M 
based on the returns from approximately 1089 estz iblishments, 
was - ss severe than in the United States, in that the rise preceding the 
peak was not so pronounced in Massachusetts, where employ ment 
has been declining almost steadily since 1926. 
Sources of data—Massachusetts Department of Labor and Industries and 
Federal Reserve Board, 





18.2 per cent for May, 1930, compared with 
the corresponding month of last year. This 
arge percentage decrease in the total number 
employed was largely due to unsettled con- 
ditions in the cotton textile industry. Reports 
from 43 cotton establishments showed 35.7 per 
cent fewer persons employed than in May, 1929, 
whereas for 98 textile establishments of all kinds 
a decrease of 23.1 per cent in the number employed 
was reported for May this year compared with a 
year ago. Changes in the number employed at 
the end of May compared with the close of April 
indicated a decline of 8.3 per cent in the jewelry 
trades, 1.7 per cent in metal trades, an increase 
of 0.4 per cent in the rubber and rubber 
goods, and a decline of 11.1 per cent in textile 
establishments. 

The demand for workers in New England dur- 
ing May increased slightly among farm laborers, 
building trades, and out-of-doors workers. The 
was not as large as is usually expected 
during this month, and consequently there was a 
decrease in the adjusted indexes of call for workers 
for Massachusetts, Rhode Island, and Connecti- 
cut. The number of “help wanted” advertise- 
ments appearing in four Boston newspapers con- 
tinues to decline from the peak attained in 
September, 1929. The mid-month reports in- 
cluding the first two weeks of June indicated 
further decreases in the demand for workers at 
public employment offices. 

Building :—The total value of new construc- 
tion contracts awarded in New England during 
May was $36,514,000, which figure represented a 
decline of 14 per cent from the April level and a 
decrease of 17 per cent from the corresponding 
month of 1929. This decrease in the total value 
of new construction reverses the tendency toward 
recovery in building operations which had been 


increase 
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As yet there has been no definite upswing in the building contracts 

curve, which will soon have completed a downward course of two 

years’ duration. The periods between August, 1922, and June, 1924, 

and from July, 1925, to May, 1927, somewhat correspond to the 

present movement in the 12-months’ moving average of building 
cts. 


contra 
Source of data—F. W. Dodge Corporation. 
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in evidence during the first four months of 1930. 
The only class of building to continue to show 
improvement was that of the residential type, 
which class represented a little more than one- 
third of the total awards for the district during 
May. Commercial and public works construc- 
tion experienced sharp declines in the total value 
of the contracts awarded. The value of the May 
contracts in the public works and utilities group 
was the first monthly total in this class to show a 
decline from the corresponding month of last year, 
although the April record only slightly bettered 
that of the same month a year ago. In contrast 
to the figures for the 37 eastern states, which 
show the public works and utilities to be the 
largest factor in the building industry, the New 
England area finds the volume of its residential 
building to be the principal sustaining factor. 
From a volume point of view, however, the season- 
ally adjusted figures for residential and commercial 
and industrial building show that both of these 
classes are well below 
vailing in 
building 


the level of activity pre- 
recent years. The daily average of 
contracts awarded in June through 
June 20 indicates a growing quiescence in the 
volume of operations. 

Boots and Shoes :—Estimated shoe production 
in the United States declined 15.3 per cent from 
the April volume and 16.1 per cent from that of 
May, 1929. New England production, however, 
declined 11.8 per cent in May and was 9.1 per 
cent below the corresponding month of 1929. 
Total production in the first five months of this 
year has averaged 8.8 per cent below last year 
for the entire country and 10.3 per cent for New 
England. When the monthly totals are adjusted 
for seasonal influences, shoe production in New 
England rose from a low of 85.8 per cent in Decem- 
ber to 96.7 per cent in Mi arch, and hi as declined 
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The larger volume of new paid-for life insurance in 1930 may be at- 
tributed to two principal factors, the g 


articipation of the public 
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rtain new rates become effective 
Source of data Life Insurance Sales Research Bureau, |, Hartford, Conn. 
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The volume 
production in recent months has been 
about the same as that which obtained in the 
same period of 1927. Shoe shipments from Brock- 
ton have been declining steadily for each successive 
week since April 19. The weekly average for 
May, while 3000 cases below that of April, was 
the largest May figure in seven with the 
exception of May, 1929. The volume of shoe 
shipments from Haverhill during May declined 
8000 cases, and was the lowest monthly total since 
January. The downward movement in_ shoe 
shipments follows the seasonal tendency of shoe 
Be One to as the months 
spneaier 

Textiles:—Wool consumption in New England 
during May was 7.7 per cent lower than in April 
and 34.0 per cent below the level prevailing in 
May last year. After adjustment, 
however, the volume of wool consumption was 
about three per cent above that of April. Em- 
ployment activity in Massachusetts and Rhode 
Island woolen and worsted mills showed a gain 
of approximately four per cent over April. Cot- 
ton consumption, which usually remains in about 
the same volume for March through June, de- 
clined 12,000 bales in May, with a resultant de- 
cline of about 10 per cent in‘the adjusted index. 
Cotton receipts at five New England cities again 
decreased in May, with the lowest volume for that 
1924. Stocks of raw cotton held at 
mills also continued to decline. Textile prices in 
general have been lower in recent months. Spot 
cotton prices have been declining throughout May 
and June, with cotton goods and print cloths 
registering corresponding decreases. Foreign and 
domestic raw wool prices have shown a tendency 
to firm in recent weeks, while the raw silk market 
he as been unsettled. 


moderately in the past two months. 
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ureau of Labor Statistics index of wh 
leclining to new low levels, as 
~( mic depression. As the cost of achusetts 
is based on retail prices and includes suc s as charges for rent, 
it would not necessarily fluctuate as widely as the Bureau of Labor 
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RETAIL AND WHOLESALE TRADE 

New England department stores reported their sales for May, 1930, to be in approximately the 
same volume as in May last year and about six per cent above May sales in 1928. Sales of these 
stores for the first five months of this year were one per cent larger than in the corresponding months 
a year ago, three per cent greater than in 1928, and one per cent smaller than in 1927. The greatest 
improvement in sales over May a year ago was reported by Maine stores, showing an increase of 15 
per cent, while the largest decline, amounting to six per cent, took place in stores in Rhode Island. 
Sales of reporting wholesale shoe concerns, both for the month of May and for the year to date, were 
lower than in the same period of the three preceding years. Wholesale grocers in this district reported 
sales about equal to those of May last year, but seven per cent below those of the corresponding months 
in 1927 and 1928, while for the year to date the sales volume was smaller than in 1927, 1928, or 1929. 

The rate of collection of regular accounts by New Haven department stores was about the same 
in May as in that month a year ago, although lower than in May, 1928. In the other groups of re- 
porting retail and wholesale concerns, however, credit conditions in May were less favorable than in 
the same month of the three preceding years. 

Sales in the women’s and children’s gloves and corsets and brassieres departments showed the 
greatest increases over last year, both for May and for the year to date, while the most marked declines 
occurred in sales of woolen dress goods. 

SALES CONDITIONS 
1929 = 100 


Month of May January through May 

1927 1928 1929 1930 1927 1928 1929 1930 
Connecticut Department Stores... 86 94 100 101 97 98 100 102 
Maine Department Stores.......... 86 95 100 115 90 96 100 101 
Massachusetts Department Stores... . 93 94 100 101 103 99 100 102 
New Hampshire Department Stores. . 97 95 100 105 102 95 100 94 
Rhode Island Department Stores.... 92 93 100 94 98 97 100 97 
Vermont Department Stores...... 101 109 100 101 105 107 100 96 
Boston Department Stores...... 94 94 100 101 104 98 100 102 
New Haven Department Stores... 87 92 100 96 98 98 100 98 
Providence Department Stores...... 93 94 100 95 98 98 100 97 
New England Department Stores....... 93 94 100 100 102 98 100 101 
New England Wholesale Shoe Concerns. . . 87 92 100 82 100 98 100 88 
New England Wholesale Grocery Concerns 107 107 100 100 109 106 100 98 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of May 
Collected during May 


1927 1928 1929 1930 
Boston Department Stores...... 52.4% 53.1% 52.0% 49.3% 
New Haven Department Stores. . ; 52.0 53.6 52.9 52.9 
Providence Department Stores... . 92.6 53.7 53.8 52.2 
New England Department Stores....... 50.3 50.8 50.0 48.0 
New England Wholesale Shoe Concerns... . 36.2 37.5 39.5 34.5 
New England Wholesale Grocery Concerns. . . : 70.6 72.6 73°) 63.5 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1929 =100 


Month of May January through May 

1927 1928 1929 1930 1927 1928 1929 1930 
Silk and Velvet Dress Goods... 114 105 100 96 124 110 100 91 
Woolen Dress Goods......... 134 119 100 76 140 125 100 86 
Cotton Dress Goods....... . 102 99 100 103 114 107 100 98 
Silverware and Jewelry... 98 96 100 92 103 99 100 93 
Men’s Clothing............ 96 98 100 94 107 102 100 95 
Men’s Furnishings........ 91 91 100 101 98 98 100 96 
Bove’ Weer. ......cscesass- 92 97 100 92 107 102 100 98 
Women’s Ready-to-Wear........ 97 98 100 92 108 103 100 91 
Misses’ Ready-to-Wear........... 84 94 100 104 96 96 100 100 
Juniors’ and Girls’ Ready-to-Wear... . 66 82 100 99 93 88 100 106 
NO BIRETIO NG ost ein cles Mier ks 83 91 100 99 102 96 100 98 
Women’s and Children’s Gloves... 99 105 100 110 106 101 100 104 
Corsets and Brassieres........... 96 96 100 107 103 99 100 108 
Women’s and Children’s Hosiery. . 88 90 100 96 95 97 100 99 
Knit Underwear, ine. Glove Silk. . 94 95 100 95 102 100 100 92 
Silk and Muslin Underwear..... : 104 97 100 102 113 103 100 96 
Women’s and Children’s Shoes... =e 89 90 100 106 99 97 100 100 


Furniture 


POOR OUT OO Pe niaTadn COC CUT 88 86 100 89 98 98 100 100 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


INDUSTRIAL PRODUCTION | The volume of industrial production declined in May by about the same 
UNITED STATES | amount as it increased in April. Factory employment decreased more than 
is usual at this season, and the downward movement of prices continued. 

Money rates eased further to the lowest level in more than five years. 


Industrial Production and Employment:—The Board’s index of industrial 
production, adjusted for usual seasonal variations, declined about two per 
cent in May. In 1930 industrial production has fluctuated be ‘tween four and 
seven per cent above the 1923-1925 average, and the preliminary estimate 
for May is four per cent above the average for those years. Production at 
steel and automobile plants declined, cotton mills curtailed output, and 
activity at woolen and silk mills continued at low levels. Cement production 
increased sharply, while output of petroleum and of copper showed little 
change. In the first half of June output at steel plants declined further. 





The decrease in factory employment in May was larger than usual, and 
there was also a decline in factory payrolls. The number employed in the 
Societhiieiedke Widakins cotton and silk goods industries decreased further, while in the woolen goods 
UNITED STATES industry there was an increase from the extrem e low point of April. Employ- 
: ment in the agricultural implement and electrical machinery industries de- 
es ; creased from April, but remained large relative to earlier years. Employment 
in the cement industry increased, but in the lumber industry continued at an 
unusually low level. Building contract awards in May, as reported by the 
I’. W. Dodge Corporation, continued to be in substantially smaller volume 
than in any other year since 1924. 





Distribution: —Freight carloadings increased by less than the usual seasonal 
amount during May, and continued to be in somewhat = aller volume than 
in the corresponding period of 1928 and substantially below the unusually 
active period of 1929. Department store sales in May were approximately 
as those of a year ago. 


PER CENT 
° 


Wholesale Prices: —A further decline in the wholesale prices of commodities 
oecurred in May and the first half of June. The downward movement was 
MEMBER BANK CREDIT | interrupted in the last half of May by substantial increases in the prices of 
UNITED STATES grains, meats, and livestock, but became pronounced about the middle of 
er er | June, when the prices of cotton, silk, rubber, copper, and silver reached 
: exception: ally a, levels. Wheat, meats, livestock, and cotton textiles also 
“ALL OTHER” LOANS declined in price at that time, while prices of wool and woolen goods, pig iron, 
! and steel showed little change. 
| 
LOANS ON SECURITIES 


DOLLARS 


Bank Credit:—Loans and investments of reporting member banks increased 

further by $265,000,000 in the four weeks ending June 11 to a level consider- 

ably higher than a year ago. The increase was entirely in investments and in 
loans on securities, of which a large part represented loans made by New 

a whlch tlewcandab | York City banks to brokers and dealers in securities in replacement of loans 
eens ie | withdrawn by other lenders. All other loans continued to decline, and at 
| $8,400,000,000 on June 11 were the smallest since 1926. Expansion of 

en : _| member bank credit during this period was reflected in larger demand deposits 
and an increase of $30,000,000 in member bank reserves at the reserve banks. 

The volume of money in circulation showed a net increase of $13,000,000. 


—- - —_— Funds for these uses were obtained largely from further additions of $24,000,000 
| MONEY RATES to the stock of monetary gold and from an increase of $22,000,000 in the volume 


BILLIONS OF 


NEW YORK of reserve bank credit outstanding. Reserve bank holdings of United States 
1927 1928 29 193 securities increased by about $50,000,000, and their holdings of acceptances 
] declined by about half this amount. For the week ending June 18 the total 
volume of reserve bank credit declined somewhat, and there was a decline in 

the volume of money in circulation. 


Money rates in the open market continued to decline during the latter half 
of May and the first: h: alf of June, and at the middle of the month commercial 
paper at 314-334 per cent and acceptances at 21% per cent were at the lowest 
levels since 1924 and early 1925. Bond yields moved slightly lower in June. 

COMMERCIAL PAPER RATE In the first week of June the rediscount rate at Cleveland was reduced from 
aaa | four to 314 per cent; in the third week the rate at New York was reduced 
: from three to 21 per cent, and the rate at Chicago from four to 31% per cent, 


PER CENT 











